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Volume  V  of  the  Bank  of  England  Quarterly  Bulletin  comprises  the  following  issues: 

No.  1,  March  .  pages  1-100  No.  3,  September .  pages  213-300 

No.  2,  Jane  .  pages  101-212  No.  4,  December  .  pages  301-400 


Each  issue  contains  a  Commentary,  which  reviews  the  U.K.  economy  during  the  preceding 
three  or  four  months  and  assesses  prospects,  an  analysis  of  financial  statistics,  some  articles,  and  a 
statistical  annex. 

The  principal  topics  included  in  the  Commentary  will  be  found  as  indicated  below : 


Balance  of  payments  .  11,  105,  223,  306 

Banks  .  10,  110,  218,  307, 

308,  309 

BUI  markeU . 6,  111,  220,  221,  309,  310 

Building  societies  and  hire- 

purchase  finance  houses  .  8,  10,  112,  113,  219, 

220,  312 

Debentures  and  equities .  10,  114,  222,  312 

Domestic  economy  .  13,  103,  104,  215, 

216,  313 

Exchequer  financing  .  10,  110,  218,  307 


External  liabiUties  and 

claims  .  4,  11,  108,  224,  307 

Foreign  exchange  market  .  3,  106,  107,  225,  303 

GUt-edged  .  8,  112,  221,  310 

Gold  . 6,  no,  226,  305 

Local  authorities  .  8,  9,  112,  113,  218,  219, 

222,  311 

Reserves  and  special 

assistance  .  5,  11,  108,  109,  225,  305 


The  analysis  of  financial  statistics  traces  the  flow  of  funds  each  quarter  between  the  six 
sectors  of  the  economy:  persons  (including  unincorporated  businesses);  industrial  and  commercial 
companies;  public  sector;  overseas  sector;  banks;  and  other  financial  institutions.  An  annual 
article  reviews  the  financing  of  these  sectors  over  the  year  as  a  whole.  Notes  on  sector  financing 
are  given  on  the  following  pages : 


4Ui  quarter  1964,  with  tablet 
covering  each  quarter  in 


1963  and  1964  .  16 

4th  quarter  1964  .  116 


1964  .  121 

1st  quarter  1965  .  228 

2nd  quarter  1965  .  316 


A  brief  description  of  the  contents  of  the  articles  in  this  and  previous  volumes  was  given 
in  the  supplement  issued  with  the  Bulletin  in  December  196S. 


A  guide  to  the  contents  of  the  statistical  annex  is  given  on  page  415. 

The  references  which  follow  cover  particular  events  or  features  which  have  appeared  in  the 
Commentary  and  financial  analysis. 
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Accepting  houses  and  overseas  banks 

Acceptances,  growing  more  slowly  .  309 

Advances,  difficulty  in  curtailing  .  308 

Governor’s  letters  requesting 

restraint  on  advances  .  14,  111,  217,  308 

Loans  to  local  authorities . 8,  112,  311 

Overseas  funds  withdrawn .  8 

Switching  between  sterling  and 
foreign  currency .  11,  106,  223,  224,  304 


Balance  of  payments,  U.K. 

Current  and  long-term  capital 
accounts,  reasons  for  deterioration 
in  third  quarter  .  306 

Measures  to  eliminate  deficit  during 
1966  .  104-5 


Bank  advances,  analysis  by  borrower 
{see  British  Bankers'  Association) 

Bank  of  England 

Advances  to  the  discount  market ...  7,  111,  221,  310 

Commercial  bill  purchases,  scope  of . 219,  310 

Governor’s  letters  .  11,  14,  111,  217-18, 

308,  309 


Company  borrowing,  stricter  control 
on  foreign-con  trolled  companies  .  217 

Company  securities  {see  Debentures) 

Company  taxation  {see  Corporation 
tax) 

Confederation  of  British  Industry, 
voluntary  reporting  of  wage  settle¬ 


ments  .  314 

Construction  licences  .  217,  314 

Consumer  spending  .  13,  215,  228 

Corporation  tax 

Effect  on  pattern  of  company 

borrowing  . 222,  312-13 

Introduced  in  April  1965  Budget  .  105 

Debentures,  new  issues  much  heavier 
than  equities .  222,  312-13 

Debt  service  to  North  America, 
deferred  .  6,  12,  104 


Defence  expenditure  {see  Military 
expenditure) 


Open-market  operations  ...  7,  9,  111,  112-13,  311 

Special  Deposits  called  .  Ill 

Bank  rate 

Increase  in  November  1964  .  3,  14 

Reduction  in  June  1965  .  103 

Basle  arrangements  {see  Central  bank 
assistance) 

British  Bankers’  Association,  analysis 
of  advances  by  borrower .  309 

Budget,  April  1965  .  104-5,  113 

Building  societies 

Governor's  letter  requesting  restraint 

on  credit .  Ill 

Increase  in  rates  .  10,  113,  220 

Canada,  debt  repayment  by  U.K. 
defend  .  6,  12,  104 

Capital  gains  tax 

Certain  price  movements  in  gilt- 
edged  exempt  .  221,  311 


UU  .  Of  ll4>f 

223,  311 

Central  bank  assistance  .  3,  5-6,  15,  108-10,  225, 

226,  300,  305,  400 

Chancellor  of  the  Exchequer,  intro¬ 
duces  corrective  measures  .  216-17 

China,  gold  purchases  .  226,  305 

Commercial  bills 

Bank  of  England  purchases,  scope  of  .  219,  310 

Greater  use  of  commercial  bill 

finance  .  8,  110 

Limit  on  acceptances  and  banks’ 
purchases  of  bills . 219,  309 


Discount  market 

Bank  of  England  advances  . 7,  111,  221,  310 

Governor’s  letter  requesting  restraint 
on  credit .  Ill 

Dollar  portfolio  of  H.M.  Treasury, 
available  to  reinforce  reserves  .  110,  215 

Euro-dollars  {see  Foreign  currency 
deposits) 

Exchange  control  regulations  .  217 

Exchange  Equalisation  Account 
Effect  on  reserves  of  official 
intervention  in  forward  exchange 

market  .  4,  107,  304 

Gold  and  convertible  currency 

reserves  .  11-12,  107-9,  225,  305 

Sterling  accruals  to  the  Exchequer  18,  231-2,  307 

Exchequer  financing 
Local  authority  borrowing  from 
P.W.L.B.,  effect  of  ...  8,  9-10,  21,  112,  113,  120, 

216,  222,  307 

Sterling  receipts  from  E.E.A .  18,  231-2,  307 

Export  Credits  Guarantee  Department, 
facilities  extended  .  217 

Export-Import  Bank,  credit  line  to 
U.K.  .  no.  305 

Exports 

Finance  .  14,  115,  217 

Rebate  .  114 

Federal  Reserve  Bank  of  New  York, 
swap  arrangement  with  U.K .  5,  6,  110,  225,  305 

Federal  Reserve  System,  gold  backing 
for  deposit  liabilities .  6 


A  guide  to  the  issue  {March,  June,  September  or  December)  in  which  the  page  reference  is  to  be  found  is 

given  at  the  beginning  of  this  index. 
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Fixed-interest  company  securities  (see 
Debentures) 

Foreign  currency  deposits  ...  S,  11,  106,  107,  108, 

223,  224,  304,  305 

Foreign  exchange  market 

Forward  rate  supported  ...  3-5,  107-8,  225,  303,  304 
Hedging  of  sterling  assets  by 
overseas  residents .  4,  107,  303,  304 

France 

Dollar  holdings,  rumoured  con¬ 
version  into  gold  . . .  6 

Settlement  of  external  payments 
in  gold  .  110 

General  Arrangements  to  Borrow  (see 
International  Monetary  Fund) 

Germany  (see  Western  Germany) 

Gilt-edged 

New  issues  .  9,  112,  222,  311 

Official  purchases  and  sales .  8-9,  112,  113,  311 

Redemptions  .  9,  112 

Gold 

Chinese  purchases  .  226,  305 

France,  settlement  of  external 
payments  .  110 

Gold  and  convertible  currency  reserves 
(see  Exchange  Equalisation  Account) 

Gold  pool  .  6,  no,  306 

Government  expenditure,  review  .  217 

Government  stocks  (see  Gilt-edged) 

Governor  of  Bank  of  England  (see 
Bank  of  England) 

Hire  purchase,  restraint  on  .  103,  217 

Hire-purchase  finance  houses.  Gov¬ 
ernor’s  letters  requesting  restraint  on 
credit  .  Ill,  219 

Imperial  Chemical  Industries,  issue  of 
£50  million  loan  capital  .  312-13 

Imports 

Payment  to  be  made  only  after 
despatch  .  217 

Surcharge  .  12,  105,  106,  223-4,  306 

U.S.  dock  strikes,  effects  of  .  106 

Industrial  production  .  13,  104,  216,  313 

Insurance  companies.  Governor’s 
letter  requesting  restraint  on  credit  .  Ill 

International  Monetary  Fund 

General  Arrangements  to  Borrow  .  S,  109 

U.K.  drawings  .  3,  5,  103,  109,  225 

Investment  dollars  .  105,  217,  224 

Investment  overseas  by  U.K.  residenU  .  105,  217 


Local  authorities 

Bill  issues  .  311-12 

Capital  projects  to  be  curtailed  .  216-17 

Liabilities  to  overseas  residents  .  225,  307 

Loans  for  house  purchase  curtailed  .  216-17 

Loans  from  accepting  houses  and 
overseas  banks  .  8,  112,  311 


P.W.L.B .  8,  9-10,  21,  112,  113,  116,  120,  216, 

217,  222,  307 


London  clearing  banks 
Advances,  monthly  information  sup¬ 
plied  to  Bank  .  219,  309 

Commercial  bill  holdings  ...  8,  20,  110-11,  219,  308 

Deposits  and  advances  ...  11,  110,  111,  219,  307-8 
Government  debt  holdings  ...  10,  110,  218-19,  308 
Governor’s  letters  requesting 

restraint  on  credit  .  11,  14,  111,  217-18,  308 

Investment  ratio  .  10,  110 

Liquidity  position  .  110 

Special  Deposits  .  Ill 

Treasury  bill  holdings  .  11,  110 

London  County  Council,  loan  issues  .  9 

Manufacturers’  reporting  of  price 
increases  . '. .  314 

Military  expenditure 
Foreign  exchange  cost  in  Western 

Germany  offset  .  225,  305 

Review  .  105,  217 

National  Board  for  Prices  and 
Incomes  .  14,  314-15 

National  Plan  .  315 


North  American  debt  service  (see 
Debt  service  to  North  America) 

Overseas  investment  by  U.K.  residents 
(see  Investment  overseas  by  U.K. 
residents) 

Overseas  trade  (see  Balance  of 
payments,  U.K.;  Exports;  Imports) 

Pension  funds.  Governor’s  letter 
requesting  restraint  on  credit  .  Ill 

Preference  shares  (see  Debentures) 

Prices  and  Incomes  Board  (see 
National  Board  for  Prices  and 
Incomes) 


Public  Works  Loan  Board  ...  8,  9-10,  21,  112,  113, 
116,  120,  216,217,222,  307 

Reserves  (see  Exchange  Equalisation 
Account) 

Retail  prices  .  14,  216,  313 

Retail  trade  .  13,  104,  215 

Scottish  banks.  Special  Deposits  .  Ill 

Security  dollars  (see  Investment 
dollars) 


A  guide  to  the  issue  (March,  June.  September  or  December)  in  which  the  page  reference  is  to  be  found  is 

given  at  the  beginning  of  this  index. 
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Special  assistance  (see  Central  bank 
assistance;  Export-Import  Bank; 

Federal  Reserve  Bank  of  New  York; 

International  Monetary  Fund; 

Switzerland) 

Special  Deposits  called  .  Ill 

Sterling  (see  Foreign  exchange  market) 

Stockbuilding .  13,  17,  104,  215,  228,  314 

Superannuation  funds  (see  Pension 
funds,  restraint  on  credit) 

Surcharge  (see  Imports) 

Swap  transactions  (see  Central  bank 
assistance;  Federal  Reserve  Bank  of 
New  York) 

Switch  dollars  (see  Investment  dollars) 

Switzerland,  bilateral  credit  for  U.K.  ...  S,  109,  225 

Trade  credit  .  16,  316-17,  318 

Trades  Union  Congress,  voluntary 
reporting  of  wage  claims  .  314 


Treasury  bills 

Shortage  in  the  market .  103,  111,  112,  310 

Yield  differential  between  London 

and  New  York .  4,  108,  225-6,  305 

Unemployment .  13,  104,  216,  314 

United  States 

Debt  repayment  by  U.K.  deferred  .  6,  12,  104 

Dock  strikes  .  106 

Economy  .  12 

Gold  backing  for  currency  and 

F.R.B.  deposit  liabilities  .  6 

Gol^  Treasury  reaflSrmation  to 

maintain  price  .  6 

Interest  equalisation  tax  .  107 

Measures  to  reduce  balance  of 

payments  deficit .  106,  107 

Treasury  bills,  yield  differential 

between  London  and  New  York  . 4,  108, 

225-6,  305 

Wage  settlemenu  .  13-14,  104,  216,  313,  314 

Western  Germany,  offset  to  foreign 
exchange  cost  of  military  expenditure 
by  U.K.  .  225,  305 

Window-dressing  . 7,  221 


A  guide  to  the  issue  (March,  June,  September  or  December)  in  which  the  page  reference  is  to  be  found  is 

given  at  the  beginning  of  this  index. 
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Statistical  annex 


The  following  subjects  are  covered  by 
contents  pages  in  each  issue. 

Accepting  houses 

Accepting  houses  and  overseas  banks  in  the 
United  Kingdom 
Balance  of  payments 
Bank  advances,  analysis 
Banking  sector: 

Deposits  and  advances,  analysis 
Main  items 
Bank  of  England 

Bank  of  England  advances  to  the  discount 
market 

Banks,  domestic: 

London  clearing  banks 
Northern  Ireland  banks 
Scottish  banks 

Capital  issues  on  the  U.K.  market: 

Issues  and  redemptions,  total 
Issues,  less  redemptions,  by  quoted  U.K. 
public  companies 

Issues,  less  redemptions,  by  quoted  U.K. 
public  companies  other  than  ‘  financial 
companies 
Method  of  issue<'^^^ 


the  tables  and  charts,  which  are  listed  on  the 


External  liabilities  and  claims  of  the  United 
Kingdom  in  sterling  by.w 
Qass  of  holder  and  main  areas 
Groups  of  countries 

Type  of  liability  and  claim,  and  class  of 
holder 

External  liabilities  and  claims  of  U.K.  banks 
in  foreign  currencies,  by: 

Area  and  currency 
Coimtry  (for  U.S.  dollars) 

Gold  and  convertible  currency  reserves 
Gold  price,  London 
Government  borrowing  by  source 
Government  debt,  marketable 
Government  debt,  non-marketable: 

National  savings 
Tax  reserve  certificates 
Investment  trusts 

Overseas  banks  in  the  United  Kingdom: 
American  banks 

British  overseas  and  Commonwealth  banks 
Foreign  banks  and  aflUiates 
Other  banks 


Currency  circulation 

Discount  market 

^Exchange  rates  and  related  items 

Qiart — Deposits,  three  months’:  comparison 
of  U.K.  local  authority  rate  and  U.S.  dollar 
deposit  rate  in  London 
Chart — ^Treasury  bills,  three  months’:  differ¬ 
ence  in  yield  between  London  and  New 
York 

Exchequei^^^ 


•Security  yields^^^ 

Chart — British  government  securities,  time/ 
yield  curves 

Chart — British  government  stocks  and  ordin¬ 
ary  shares 

Short-term  money  rates^'*^ 

Stock  exchange  transactions : 

London  stock  exchange 
Scottish  stock  exchange 
Unit  trusts 


•Table  and  charts^*! 


(0  Restyled,  in  September,  respectively: 

Further  analysis  of  issues,  less  redemptions,  by  U.K.  industrial  and  commercial  companies. 

Analysis  of  total  issues  by  method  of  issue. 

(V  Introduced  in  June. 

P)  The  table  was  brought  into  line  in  June  with  the  revised  presentation  of  the  Exchequer  accounts  in  the 
Financial  Statement  {1965-66). 

W  Figures  of  overseas  funds  with  local  authorities  and  hire-purchase  finance  companies  were  published  in 
September.  They  appeared  in  the  additional  notes  to  the  table  “U.K.  external  liabilities  and  claims  in 
sterling  ”,  hot  in  the  table  itself. 

(i)  A  new  F.T.-Actuaries  series  of  yields  on  debenture  and  loan  stocks  was  incorporated  in  March. 

(6)  Rates  for  three  months’  deposits  with  local  authorities  related,  from  December,  to  Fridays  instead  of 
Mondays. 

(7)  Transactions  on  the  Scottish  stock  exchange  were  added  in  March:  those  on  the  London  and  Scottish  stock 
exchanges  were  given  separately  in  June. 

W  Charts  in  the  annex  were  discontinued  after  the  June  issue.  Since  then  they  have  been  included,  where 
appropriate,  in  the  Commentary. 
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